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hairman Managing Director
radesh Power Generation Corporation Ltmited

082 (Telangana) wg
Sanction Letter for Rupee Term Loan (RTLI _ cENERATION

Subi Financial assistance of Rupee.T_erm Loan of Rs. ,6,020.54 Crores (RrO""" 
",","#3(*Thousand Seventy Crores and Fifty Four Lakhs 

"i,ri ,fr*d" p"* ,rnrting of the !_sx800 MW yadadri coat based.Thermat 
".uler 

p.Ji""i'll.g "olveropec cy ulsTetangana stare powe, ceneratioh Corporation , iii 
"a iriliNcoy ror a turat6o\[l^-l'project cost of Rs. 25,099.42 Crores (Rupees fwenty five'fiJrlsand Ninety Nine. Icrores and Fortv Two Lakhs ontyy at veerrapatem viilni'" 'o.'r..*"rra 

Mandar dq-of^argonda District of rerangana state- (scheme c.a" ru. ii_iii"oeN_494_20rs_

$+6-C
Ii38$,"".133i",1':'"i,'itd1;ffiii"f,il:fj:",,,;'j.."',:fil_#:,ol!n.".o,4.

I....,r..i{:i,j,1""'",ffii:"'i:ff*"?,:H"'."3"fff,1"1i:?"::'"ll"H? Fiiiilii""'"I,"itowards part funding of the 5x800 MW yaaaari coai ois!Ji#ri,"r"H"*", project betngdevetoped by M/s Tetanqana State pow_er 
9ryr"1i"3 C91n"r"tion'iirjlli'fi.r"," 

"oer 
referred

iffi"lfffi:i"^;ly3?"::""1"J?"'#,::1.:o'i,or F zslisrai ;i;liiA;'ees rwenty Five
litanoar or r,larjo,noa i #,;i";il:",'"Klakh only) at veertapalem vi age in oamerai:nerta

I^M.r-T_r""1 
h3" been considered and^REc-is agreeabte to provide Rupee Tassrstance, to the extent of Rs. 1G 07

fl 1l,ij1ffi li3 j$1,;t-;;E';lfr!i".ffi lifr :ff t'"i{'irl'"{^,it'3

Sir,
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The aforesaid term loan assistance is subject to the Sanction Terms and Conditions as set outin the Annexure- | enclosed to this san;tion letter and execution oi it" irp"" Term LoanAgreement (RTLA between REc and rscENco in the prescribed format. Format of Rupee
Term Loan Agreement will be sent jn due course of time.

.tl"^y1,9L,i:!gj]: being,sent to you in dupticate and you are requested to return one copy ofrne same dury srgned by the authorized representative/signatory on all pages with seal as atoken of acceptance of the terms and conditions of this san-ction witnin CO'1in"iny1 oays trom ttredate of receipt of this sanction letter to avail the above loan/financiat aiseiairce.

II::g]lTii]:3ti*:houtd not in any way be construed as any bindins obtisatron on the part of
::E.y,:"19"-1.y9y 

communicate your acceltance to REC wtthin 30 days from the date of ;eceiptor m|s sancton tetter and unless the Rupee Term Loan Agreement and other documenis
relating to the above roan/financiar assistance are executed 

-by uyi ie-rangana state power

^G,:l"l1lg,9go.?",,on 
Limited(TSGENCO) in such forms.",i'r"}/ o" oqrli"o by REc wirhin

srx monlns trom the date ofthis sanction letter, or such further fime aS may be allowed/extended
by REC in its absolute discretion on your wriften request.

The^following documents (in the prescribed formats) shall be required as per applicable policy ofRECt

A, Documents required at the time of execution/signing of loan documenrs:

1. Copy of the Board Resolution,. duly attested by the Secretary/Company
Secretary/Authorized Officer, regarding: _

a) To accept the loan on the terms and conditions of REC
b) To accept crealion of charge on assels hy way of hypoth€catron/ mongage (if

opted by the bonower)

c) To furnish undertakings as per the Terms and Conditions of this Term Loan.
d) To authorise an officer to accept and agree to the terms and conditions and to

execute the relevant loan documents/underlakings etc.

o,
2. Specimen signature of authorized signatory duly attested by the Secretary/Company

Secretary.

3. Certificate. from the Company Secretary/Secretary in respect of the comptiance oflaws, bye-laws, etc. appljcable to the boffower.

4. C,eJtifi.ate Jrom the.Company Secretary / Statutory Auditors of the Borrower that theborrowlng is within the borrowing limits with details thereot

Certificate to the effect that the bonower shall continue to be the owner and inphysical possession ofthe project tillthe outstanding loan amouni is?ufV i,quiaar"o.
Certificate/Lefter for opting ,commitment 

charge, or ,upfront 
fee,.

Quarter-wise drawal schedule.

5.

7.
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Documents required at the time of disbursement of loan: _

1. Tripartlte Escrow AgreemenyTRA Irormat. \greement, as the case may be, in the prescabed

2. Materials and equipment schedute, In the
ro 0e lnanced under the loan

3. State Govt. Guarantee in fl;;;ftil;;""#;[ ff ;:J:? ffi:il:::, :"jT:: "il ji#8: sHTi,l:fJ;:::;i:s

h addition to above the borrower shall furnish olher documents as may be requtred in terms ofroan Kindry acknowredge the receipt of thrs retter and feer free for any ciarification in the matter.

Thanking you,

prescribed format, for the projecvscheme

Yours faithfu y,

ll"'"*
jeev Sharma)

Chairma and Managing Director

Saifabad, Hyderabad.

Secretariat, Saifabad,

Enclosedi As above.

Copv for kind information to:

1. Chief Secretary, Government ofT(, 
i::,.",1,,,. (Enersy), covernm";':"f"i"::ilt""j' ;ilill:' )Ydercbad.

\t Dhecto(Finance/fhermat),TSGENCO, 
Vidyut Soudha, Hyderabad4. Directo(projects), TSGENCO,Vjdyut Soudha, Hyderabad

5. FA&CCA, TSGENCO,Vidyut Soudha, Hyderabad

Page 3 ot3



TsREC
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ANNEXURE-I

STATE SECTOR BORROWERS

General Terms rnd Conditions for Sanction of Rupee Term Loan for ceneration projectst

Terms & Conditions

A. Pre-Commitment Conditions ;
Sanctioned

Loan Amount
, Loan Amount sancrioned by RfC:-Rs.16070.54 Crore &

, Promoters' Contribution:- Rs.5019.88 Crore & (%of project cosr: _2Oo/.

Debt Component: - Rs,20079.54 Crore & elaof project cost): . }lyo
z, Scheduled Date ofCommerciat Operation (COD) ofrhe proiect:_ 31.0t.2021

eZ of Project cost): 64.036/0

Narne of the Project: 5X800 MW Coal based yadadr; Thermat power project
(YTPS) at Veerlapatem village, Dameracherla Mandat, Nalgonda Dis;ict,
Telanga.na
Schemecode: -TL-GE-GEN-494-20I5-9607
Estirnated Project Cost:- Rs.2S099.42 Crore

being satisficd ofthe reasons ofdela), fumished b!, the Borrower.

The sanction shall be valid for a p@
llgweverr lE9 can extend the vatidity period on the request of the bonower after

Tho Burrowlr dull c.ncrutc tlc Rupcc .Icflll 
Loan Agrcement (Kl LA) along with

other loan documents and furnish all certificates within six months tirne oi such
extended period, as the case may be in the prescribed formats ofREC.

,) In case ofany inconsistency between the terms and conditions ofthe sanction letter
and the RTLA, the terms and cooditions ofsanction Letter shall prevail, except as
specifically provided in theRTLA.
All the Terms and Conditions herein including all future aalditions/ amendments
therein shall bethe jntegral part ofthe RTLA.

Lqfl[
Agre€ment

The cosrs towards.slarnp dutl and regirr.ation cha.g.. shalt Ue bo-. by tti Sono*er
ror ano rn connectlon wrlh execution ofloartsecuril) documents,

Draw Drawn
Schedule and
Disbursement

ofLoan

may be but shall be limited for the proi incuned till the date ofCOD

a/ The bonower shall furnish to nEC a quaner-*lse..hedute ofdra*l oiit is loa,,
the year being rhe financial year commencing April li and ending March I I", and
the,qu.anrrsbeingthreemonlhsperiodbeginnlngfroml'April.t,i.tuty,t,OcLoUer
ano t_ January ot each year. The borrower will be required to dmw lhe entire
arnount of committed funds in the respective quarters:Jhe borower shall h;

ili::+-_,,__:i:1 .

,) torlhe pu rpose of d isbursemen I ofloan. the financialyear will be the year in $hich
rne toan ts t' dlsbursed and the Zero date lor the I oan shail be the dale of l,l
disbursement,

Uniess REC agrees olherwise. lhe Borrower.s righr ro make drawls from lhe Ruoee
Term Loan shalt cease al end of6 monlhs after COD by deiurtt or. on tasr JarJoi
drawl as agreed by REC and Borrower at the time ofsigning of RTLA, as the case
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only. In case of any cost saving/reduclion in the poje€t cost, due to .easons
whatsoever, the loan amount shall stand reduced by amount so reduced in
proportion to the Debt & Equiry.

I'instalment ofthe sanctioned loan amount shall be released only after execution
ofthe Fescribed loan agreements/documents, complerion ofoth€r legal lormalities
including submission of such undertakings & certificates and authentication in the
forms prescribed by REC for this pur?ose, and compliance by the bonower with
the all others and special terms and conditions of the sanction Ietter/RTLA
including all future additions/amendments.

REC may consider the payment of advance, on the request of Borrower, depending
on the need ofthe project, on creation ofadequate security and compliance oftermi
& conditions ofsanction to the satisfaction ofREC. Further disbursement shall be
based on "draw down schedule" acc€pted by REC or the revised draw down, if
approved by REC in line with the Awarded Contract provisions.

e) 2d and all sribsequent instalments of loan shall be disbursed as per REC'S
prevailing disbursemeni procedures based on certification of the progress of the
projecvwork done by the Borrower on the format accaptable to REC.
REC reserves its right to withhold the entire or any part of un_disbursed amount of
Rupe€ Term Loan aird/or to recover/adjust any Additional interest, penal Interest
and any other dues payable under this sanction letter as well as under any other
Rupee Term Loan availed by the Borrower fiom the Loan amount at the iime of
disbwsement.

REC may agree on the request ofthe borrower to €xtend the period ofdisbursement
ofloan and implernentation ofthe projecl.

, Thr.lrr i',wtr 5ldll llnvE Llrr upLlull Lu puy 61ft6r upltoltt tcc or corflrnrtmcrt chal.s€s
under due intimalion to RIC before e:\ecuting of RTLA at the prevalent rale as;er
REC s Loan Policy. Once rhe oprion is exercised. the same sh;jl be finat. bindins
and irrevocable;

If Borrower has opted for Upfront fee, the same shall b€ payable on or before the
date of execution of the RTLA at the rate of 0. I yo p.a. o; at such rate as may be
fixed by REC from time to time, on the loan amount as per REC'S prevailing loan
policy, or,

./ IfBonower has opted for Commitmenl Charges. the same will be payable quanerlv
on every "lnterest Due Dales' at the rate ol O.ZSoA p.a, o. ut such iare as muy be
fixed by REC from time to time as per REC'S prevailing loan policy and it wiil be
charg€d on the un-drawn amount of cumulative committed funds of each quarter
from the first day offollowing quarter tilt the date ofactual dmwl.

llnlinnl li'r /
Commitment

charges

Payment of
Inter€st,

Interest Rates
& lnterest

Reset Period.

Ine norovver shal pay lnteresl on lhe loan amounl disbursed. al the rate pretailing
on the.date of each_disbursement as per REC,S prevailing ioan policy circular, foi
the entire period of loan, subject to interest rate ieset (at the sole iiscretion of ReC)
as applicable lrom the date of each disbugemeht of loan instalment. The present
rate of inter€st is as under i

t With interest rate reset option after Three years - @ l2o/o per annurl OR
i, With interest rate reset option aller Ten years_@ ll.g59/o perannum

(Further, an additional interest rebate of 0.570 sha also be applicabt€ in
,ccordance with the MOU entered betw€en REC and TSGENCO on
21.03.201$.

,, The Inrerest shall be payable b5 rhe borrower and comDounded ouanerlv.
The I"'Interest Due Date'shall be the lasr day ofrhe last monih ofthe

Page: 2 of 10
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Drle Date's' shallbe the last day of last month offollowing calendar quarter
till the full Loan amount along with all other dues are paid back to REC.
Thgre will ngt be any moraLorium for pavment of inleresl. All interest and
therr cosl . charges. expenses shall accrue on daily basis and be calculated
on the basis ofactual number ofdays elapsed and an year of365 days.
Notwithstanding anlhing stated hereinbefore, it wiit be open to REC to
periodically reduce or enhance the rate of interest in respect of loan instalments not
disbursed up to the date ofsuch revision. The revision in lhe rate of interest shall
tale effect from such date as may be notified by REC.
The Borrower shall exercise the oprion of the reset oflnterest Rate by the Lender in
respect of the Rupee Term laan either .after every 3 years, or ,after l0 years,
beginning with the date offirst disbursement. The option shall be exercised bv the
bonower before seekinS first disbursement ot loan and Lhe oplion once exercised
shall be final and binding and cannot be modified during the entire tenwe ofthe
loan.

An.additional interest at the rate as per Fevailing policy of REC shall be charged in
addition to the normal Interest for the period ofnon-creation ofspecified sec;rities
within stipulated Deriod.

calendar quarter in which disbursement is made and alllubsequ;;flnGre

Loan
Repsyment
Moratorium

Period,
Appropriation
of Receipts &

Mode of
Payment

The entire loan shall be repaid by the Borower in 60 equal quarterly instalments
and the lst 'Loan Repayment Due Date' shall be the last day of the iast month of
the calendar quarter following the quarter in which the momtorium period exDires
and allsubsequent Loan Repayment Due Dates shall be last day ofiach following
cal€ndar quarter till the entire Ioan amount along with interest & alt other dues ai;
repaid to REC in full.
Moratorium

Thc totol moraloriunr pcriod shall be calcul.rGlEfilFdate ol tirst disbursemenL.

before the due date shallbe deemed to have been rece;ved onihe due date'onty.

REC also reserves its ight to adjust/appopriate from any remittances made by th€
Bonower for the following dues under rhis RTLA as weli as under any olher R;Dee
Term Loan availed by the Borrower in the follo$ ing order unless oLherwise agreed:
All costs, charges, expenses, Iosses, applicable taxes, statutory duties and TDS and
other moneys being due from tbe Borrower;
Interest on costs, charges, expenses, losses, applicable taxes, statutory duties and
TDS and other moneys. Ifany;
Commitment Charges (if appticable);
Penal and/or Additional Interest including interest tax, ifany;
Any overdue lnterest including interest tax, if any;
Any due Interest includimg interest tax, ifany;
Repayment of Principal falling due; and surplus remaining out of above, if any,
shall.be r€tained as an advance receipt of next falling due Interest and/or principai
lnstalmenl.

Any shortfall in recovery ofthe dues mentioned in cl.(d) above shall be considered
as default in payment and shall be treated as such as per provisions defined herein
or else$here and REf will have the liberty to exercise all rhe righls as may be
available under the RTLA or any other security documents.
The Bonower shall ensure that all payments due from them are remitted and
realised at par at the designated Bank at New Delhi or other places as may be
directed by REC on the dates on which same falls due or preceding working day, if
such du€ date is a bank ioliday at the recipient branch. Any payment(s) ieceived

Page: 3 of 10
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Default and
Penal Interest

&
Consequenc€s

of d€fault

Inlhe event ofany instalment of interes/principal and,/or any other dues not being
paid to REC by the Borrower on or before the due dates & as per terms as indicate;
herein, the Bonower shall pay to REC a penal interest at the rate as Der the
prevdiling Loan Policy of REC on the date of defauh, orer and above and in
addition to the applicable interest rate on the amount so overdue. for the Deriod of
defaull on quanerly compounding basis.

Furth€r in the event of defauh in payment of interest and/or in r€payment of
principal by the Borrower, subsequent receipts shall be appropriated as per the
Accounting Policy of REC.
In the event of default in terms and conditions of the ioan by the Borrower or
abandoning the project at any stage or the amount not getting utiliz€d for the
purpose for u hich ir is sancljoned or viabilily oflhe project or the finan€ial slrengrh
or rromorers or there ts any substantial dererioralion in securilies created for the
loan, the whole or any part of the loan disbursed can be called back bv REC
premalurely and in such an event. the enlire loan oulstanding shall become
immediately payable by the Borrower to REC together with all iue interest and
applicable penal interest shall be payable from the original date ofdisbursement of
Ioan and REC shall have the full liberty to utilise ant amount to the credit ofthe
Trusl and Retention /Escrow Account including its Sub_Accounts to service and
repay the RTL facilities.
Further in case ofsuch defaults, REC shall have absolute rights to either enforce the
entire or any part ofsecurities created undgr the RTLA and/or to lake possession of
charged assets including entirc or a.ny part of plant/project and to s€il, tmnsler or
dispose otheJwise, as REC may deem fit, besides taking legal recourse as may be

The occr.rrence of events oJ d€tinjt shall be .iudged dur.ing ounency of RTLA hy
R Fr: at itr iole dioerotion rlhioh nhnll bc filal allJ L;r(lnrg uir tly Bu uwer.

The Borrower shall not prepay the outstanding amount ofthe Rupee Term Loan infull or in part save as the instalments as per the repayme;t schedule. Any
prepayment ofthe Rupee Term Loan shall be made with prior permission and at th;
sole dissetion of REc and on the tems and conditions 1i)auai"g prepoy inl
prehiun) as may be decided by REC on such request.
During rhe period.when rhe requesr for prepaymenr is under consideration of REC,
lhe uorrower shall continue lo sertice interest and repaymmts in terms ofRTLA.

Prepayment

Interest Tax,
Service Tax,

levies & duties
and Oth€r

Costs &
Expenses,

a. The inkrest . fees and olher charges menlioned herein are exclusive of anv
prevailrng jnteresl ta,\. service lax and ,or other applicable leviesr duries. Sucir
interest tax, service t&V other leviey duties, as may_be applicable, besides oiany
slamp^duties.-court fee, professional fees. cost and chargei lor counsel advocate.s
rees lor dmttrng, vetring of loa,n documenF and rendering opinions. advice,
credtion of securiry. due diligence,investigation of ritle and'expenses and fees
rncunecv bome by REC for rhe monitoring and inspection of the project
implementation/ operation b) ils represenlative and an1 insurance premium and
related costs paid by REC on behalf of the Borrower and any oth;r charges or
surcharges as levied by the Govemment or any other statutory authorities o,-n any
Rupee Term paymenL under the loan or any orher acriviry directly,indirectlv
applicatle to lhe I erm I oan shall be payable by rhe Bonowei to REC in addirio'n
to and rn lhe mannar oIrhe Loan Repa) menr / Inleresl payments,
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b. The Bonower shall ke"p nrC ina".nifiea ut uti-tr" ti--fro,r, uny-osts, 
"*pens.sor losses suffered due to the conduct/defaujt of Bonower andor mak€ good all

monies that may be incuned by REC in discharging the obligations of the
Bonower or in connection with the execution of the RTLA orlor collection.
preser\ation. disposing or otherwire dealing the offered Securilies as per
provisions herein or for collection/remittance of payments to/from Borrowet as
the case may be. The decision ofREC in this regard shall be final and binding on
the Borrow€r.

Before seeking I'disbursement ofthe Rupee TeIm Loan, the entire Term Loan
logether wilh interest. costs. expenses and all other monies whatsoever accruins our
olthe RTLA shall be secured by any of Lhe follo\a ing to the satisfadion of REC i
(A)
State Govt. cuarantee f lndividuat/BulklRevolvine) -
The loan shall be guaranteed by the State Covemment fully, inevocably and
unconditionally securing repayment of principal together with payment of interest,
penal interest and other charges thereon by Individual,tsulk/Revolving Guarantee
executed by the said Govemment in favour ofREC to the satisfaction ofiIc.

If the loans are to be secured by a Deed of Bulk/Revolving Guarante€ as aforesaid
execut€d by the said covemment in favour of REC, a copy of the RTLA shall be
forwarded to REC by the State covemment with a riquest to a.nnex the said
a€reement lo the said.Deed of Bull,-/Revolving Cuarantee as one of lhe agrcemenF,
tle loan under which is secured by the said Cuaranree.

The value oflndividual/Bulk/Revolving cuarantee shall not be less than I00% ofthe
loan amount and shall also cover the interest, pcnal intercst and other rh4rgss as pef
pulluy 01'REC ADpllcahle trom irmn to tmc

OR
(B)
i) Hypothe€ation by way offirst charge on all existing and future movables assets of

the Project including equipments, machineries & other cument assets, book
debts/receivables & all other movables to the satisfaction of REC. AND

English/Equitable/Simpl€ Mongage by way of first cha-rge on all imrnovable
propenies Le. Land together wilh buildings and other civil works anached therero
ol.lhe^projecr. subject ro due diligence as ro clear tille as prescribed by REC in lhis
D€nall, wherever taftuproperties are to be acquired by lhe Borrower. lhe mo(gage
shalt be creared \.rithin a period ofsix months From rhe date ofdisbursement oi tie
loan..ln cas€.of lhe lease hold land,propenies. lhe Borrower shall rnortgug; t;;
ieasehold righLs by execurion of regisrered lndenture of Mortease-rlierebr
ass'gning to REC all the righrs/inlerest available to rhe Borrower ur-dei the lease
agregment.

The abo_ve charges would be gol timely registered by the Borro$er and search
reports should be submitred ro REC

The total value ofsuch securities shall not be less than 120% ofthe loan amount,
which shall also-co\er the inlerest. penal inLerest and other charge, * p;;p"li.y;;
rr'EL appl,caDle rrom trme to trme,

Securiies ded by the Borrower shall be as icable REC norms. E
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r€rmoursemenr crarm ror retease ol the tunds shall be supponed by delails of assers
created out ofthe.poject loan inciuding their corresponding value. It will be open to
REC to make field verification before actual release offund; against such claim;.

Ifat any tjme during the subsisrence of loan, the Corporation (REC) is ofthe opinion
that the securily provided by the Borrower has become inadequate to covir the
balance ofthe loan then outstanding, the Borrower shall provide tnd fumish to REC
additional security as may be acceptable to REC to cover;uch deficiency.

Project assets including contracts and project documents
mortgaged/hypothecaled/chargecvassigned in favour of REC shall not be
mortgag€d/hypothecated/charge{/assigned in favour of any other institution during
rhe pendency ofREC loan without prior written permission fiom REC.

f,scRow
/TRA

ACCOUNT

The Borrower shall-establish a suitable payment Secudry Mechanism as acceptable to
REC to securetimeiy payment ofinterest and repayment ofprincipal.

t The Bonower shali make operational a default Escrow arangement ofcash flows
into the Escrow account in the designated Bank through a Tripartite Escrow
Agreemenl fortimely payments to the satisfaction ofREC.

Or
,ii, A Tru.s! & Retention Account (TRA) during the construction stage shall be

opened in the designated Bank to ensure all cash flows ofthe projeci are routed
through the account and the transfer/utilisarion offunds from the account shall be
made strictiy as per the mandate drawn up between the Borrower & REC.

The above Payment Security Mechanisms shall be executed on fo.mats as may be
acceptable to REC.

Loan
Assignment

REC shall be. fully empowered to assign the debt and the benefit of this loan,
guarantees and the securities to be created for the loan to the Govemment of India,
RBI or any other institution as security ofany refinance/arrangement which may b;
worked out by REC with such organization in respect of the l;an and the Bon;wer
shall. as and when required by REC.join in doing and execnting all such ads. deeds,
documents and assurances as REc may require to gile effecL to such assignment,

B. Pre-disbursement Conditions :

The Borrower
shrll

undertake/
ensure and

demonstrate
always that:

rne I'orrower has not delaulled on dny ofits loans & shall submit salistactory cash
flow ofthe Droiect.

The Borrower to submit confirmed source of own investment & shall raise and
proportionately invest the same along with REC loan & shall not utilize it for
repaymenf/settlement of outstandjng liabilities other than of the project.
TIe Borrower shall have lied up for equily and balance loan amount, if any, before
olsDUrSement,

The Borrower will submit the implementation sch€dule and draw down schedule.
e, The Borrower shall create the Security as per the terms of sanction and in the

manner satisfactory to REC.
The.Borrower shalllave lo ceniry and satis[, REC lhat necessary budgel allocalion
nas oeen made In the Slate ptan oullay for financing rhe balanceaddilional cosr of
the proJect, tbr reason(s) whalsoever. before lhe release ofloan by RFC.
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Jg) 
The Bonower shall ensure rhe avajlabiliry of inpuii-ourc- 

";r. 
ua"quat" 

"aptyI of Fuelttan-up fuel, $aler and also tale adequate mesurevsafeguards ag;in;l

I nalural calarnrlies such ns eanhquake. cyclone etc. during detajled engineering as

I weir as execunon ol prqect etc.

l' The Bonowershall fumish rhe approved Financial plan ofthe projecr.

, The Borrower shall submit copies of EPc/package Contracts for main pla.nt
€quipments indicating firm price/price variation clause with acap & LD clauses.

/, The Borower shall submit the affangement for BOp to REC.
*.) The Borrower shall furnish to REC the details of arangement for Fuel Supply

Linkage for aminimum PLF required as per norms.

, The Borrower shall submit the details ofarangement for power Evacuation Svstem
!o REc.

D, The Borrower shall undertake to comply the time lines in respect of approved ppA
and Tariff Plan, Firm Contract with r€levant price variation/LD ctauiis for BOp,
Fuel Supply Agreement (FSA) and power Evacuation System.

t, .?toj"ct^- lAll sraturory and non-statutory cleamnces €specially mention€d beiow have to be( rearances 
lobtained and demonsrraled at alr srages

For Projects otherthan Hydro projectl For Hydro Proj€ct:
a. Environment &Forcst Clearance.
b. Civil Avialion Clearance.
c. Clearance ofR&R, ifrequired.
d. Fuel linkage.
e, Wat€rolloootion
f. l'jyaflraiion of Pnwcr armngemFnt
g. Any other cleaftncqs (as mat be
applicable fon tine to time)

a. CEA Clearance.
b. Environment & Forest Clearance,
c. Implementation AgreemenLMOU

with State Govt.
d. ClEa' ruc llfR&R, ilrcqnlrcd.
,r. E\,rcuation of Powor orrtulgomcnt,
f. Any other cleaftnces (as mq) be
applicable Ji,on tine to time )

| . I Proiect

I j Management
| | Committe€

Borrower shall, before seeking l"r disbursement of Loan, undeftake to constitute a
oject Management Committee of Directors/Senior Executives includins REC,S
ominee Director/LE or other represenLalive(s) to the satisfaction of ntc ana

,then/restructure,/broad-base the same as may be required by REC during any
of implementation ofProject. The committee shall be responsible for moniioring

the physical and financial progress of the project including tendering, placement oi
orders for supply/construction of plant and machinery and other alsets and issue
quarlerly prcgress repon in lhe form acceptable ro REC and provide any orher
informalion as and when desired by REC on lhe progress ot work incluaine
phorogaphs of lhe project at various stages of projecr implemennriorv financiai
progress.

The Borrower shall obtain and firmish an authenticated copy ofali statutory and other
clearances from the Central/State Govt. and all other agencies required for
implementation ofthe Project and installation ofplantand sy$e;s.
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C. Olher Conditions :

The Borrow€r
shall always

Debt exposure for the project shall not exceed 80yo of the cost of the Droiect or
Ri. 20079.54 crores. $hichever is less_

,, Cosl overrun, jfany, would be bome by Borrower without recourse to the project
or REC.

REC reserves the right to specify additional requirement by REC, in rhe offered
security package and,/or in the applicable terms & conditions and ioan documents.

d) The completion period for the project will be 64 months from date of Notice of
proceed. Presently NTP date has been inter?reted as 30.09.2015.
The Borrower shall keep REC informed about any happening/events which shall
have a substantial eff€ct on the business ofthe borower & shall Drovide necessarv
information. in case of any new projec/expansion of exisring projecl taken up
durjng lhe currency of REC loan. RfC shall hale the right to cancel/recall rh;
entire loan in case ofmisrepresentation/ suppression of inf;rmation, if any noticed
at any stage.

The Bonower shall arrange to provide, as and when requested by REC, tarif plan
appioved by the appropriate authority. In case ofany cost saving/reduction in the
project cosl the loan arnount shall stand reduced proportionately.
The Bonower shall not transfer/sell or aba.ndon the project at any stage in any
manner whatsoever without prior written consent ofREC.
REC shall have a right to appoint lender's engineer, Iender's counsel and auditors
as it may deem necassary and further rights to appoint a nomine€ on the project
Management Committee of Borrower and Borrower shall provide all assist;nc; to
them. Borrowershall bear the costs ofsuch aDDoinrees.

,,'lhe Borrower will be required lo dtsplay a Display Board al fte site lo the
sarislhction ol REC showing thar the projec( is financed by RFC. which is having
chaxge on the Project Assets.
The PPA shall provide that the revenue ofthe Dishibution Company,tsuyer will be
€scrowed in favour of Generation Company,/Borrower and in tum in'favour of
REC,

The PPA shall provide thal lhe Cenerating Compan)/Borrowen REC can undertate
thrrd party sale of power within stale or oulside sla(e, if lhe disLribution
company/Buyer doesn't clear its dues as per stipulation in the ppA.

, If the project EPC cost is less, which reduces the project cost, then REC,S
sandioned loan shall sland rcduced in proponion to the iancrioned debr eouirv
ratio. If there is any increas€/escalation in projec/Epc cosr. fo, ajly reason
whatsoever, the promoter has to meet the inqeased cost without any re;ourse to
the project or REC.

r, Time bound action plan for the implementation oflhe project will be prepared by
the Bonoqer Company and quarterl, progress rcports for the same will be
submitted to REC along with phorographs of the project siles indicating progress

Nodividend would be declared by the Borrower ifthere is any default in respecr of
REC'S loan.

, The Bonower has to entet into an Agreement for tmnsportation offuel.
The Borower should ensure timely completion of water aDd
arangement for the Plant..

q) REC reserves the right to appoint a NomiDee Director on the Board of the

Borrower shall file tadff as per the time schedule specified by the Stat€
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Regulatory Commission (SRC).
REC reserves the dght to withhold,/cancel the balance undisbursed loan either in
full or in part on being satisfied of non-compliance of any of the terms &
conditions ofthe loan by the Bonower or for any other reason,
Besides above, other Special Conditions may be stipulated by REC at the time of
sa.nction ofloar! which shall be inregml part ofRTLA.

Oth€r
Compliances to
be €nsured by
the Boffow€r

4rThe Borrower shall enter into Power purchase Agreement for sale of full power
from rhc projecl and shall furnish appfoved larjff plan by the regutator i year
before COD.

,.)The Borrowe. shall submit to REC duly executed Bop/package Contracts and
firm contracts indicating firm p.ice/pric€ variation clause with a caD & LD clauses
to REC within I year frcm rhe date offirst disbursement.

.)The Borrower shall submit to REC the FSA for a quantity required for minimum
PLF as per norms indicating firm price/price variation clause with a cap & LD
clauses I year before the COD.

drThe Borrower shall fumish firm contracts for power Evacuation System jndicating
firm price/price variation clause with a cap & LD clauses for the full capacit o?
the Projecr shall be subm;tted ro REC within I year of I't disbursemenr.

erThe Power Evacuation System shall be fully completed, tested and made available
with all required interconnections and open access permission within 6 months
before the COD.

Insp€ction/
Monitoring &

Progress
Report

a, It^shall be open to REC to arrange for inspection/monitoring ofthe implementation
of the project at all srages in respecl of such matters as may bi considered
necessary and expedient either by itself or by moniroring agencies including
institutions/individuals as may be appointed by REC. -

, Thc officers/staf?consullonls (lcputed by REC for tlc;rspcction/monitorjrg of
matt9rs rglating to the fr\i""r)t shall have a..esr r^ turh booLs and r.oordc of: tho
Bonower as may be deemed necessary by them. The Borrower shall also fumish
from time to time such reports, explanations or elucidations on its workins in
general orin relation lo the specilic projecr financed by REC as and when ma! be
asked and in the form and manner acceptable to REC/ such officials.
The Borrower will carry out and comply with such further changes, modifications,
improvements and/or guidelines as may be given by REC in the couNe ofor on the
basis of inspections so undertaken for the purpose of more effective and proper
impl€mentation of the project and in respect of performance of the Borrower and
its Promoters.

The Bonower will fumish to REC such reports, retums, information, statements
etc. at such intervals and in such manner as may be prescribed by REC from time
to time in regard to implementation ofthe project.

.) Fumish the Completion Repon ofrhe project within 6 months ofCOD in the form
and manner acceptable to REc.

Borrower will permit and depute its officers and other employees as may be
dered necessary by REC for the purpose ofproviding trainint from time toiime

n the procedures to be followed for making modjfications/improvements on desisn
rd operarion ofthe project componenrs as may be considered r;levant by REC.

Maintenanc€ of
Books of

Accounts and
Audit thereof

Th€ Borrow€r shall maintain all the time during subsistence ol RTLA, proper
accounts and other records and prepare annual finatrcial statements and sei th;m
audited as are required b) lhe Companies Ac1. 1956 or other relevant las ;nd shall
fumish to REC the Unaudited Financial Staternents within 3 months and Audited
Financial Statements within 6 months lrom the ciose ofrelevant accounting years.

On or befor€ the due dates, the Borrower shall ensure the payment of interest and
repayment ofprincipal as per agreed terms & conditions indp;cdve ofreceiDt or not
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of d€mand notlce from REC. However, REC -uy also send d;and-,orice in-
advance for the amount falling due and payable, but absence ofsuch demand notice
shall not absolve the borrower oftheir obligations under RTLA.

Notwithstanding to above and hereafter, REC shall not be liable for any direct or
indirect losv damage/ injury ro the prope{y, manpower or business of the Borrower
or their afliliates caused due to the act, negligence, misconduct or omission ofREC
or its representative(s) except as defined h€rein or by virtue ofany Fevalent law.

The decision ofREC in all matters including interFetation ofany clause relating to
this sanction l€tter shall be final and binding on the Borrower.

Abbreviations BOP Balanc€ ofPlants

CEA - Central Elechicity Authodty
COD Commercial Opemtion Date

EPC- Engineering Procurement and Construqron
FSA - Fuel Supply Agreement

PES- Power Evacuation System

PLF - Piant Load Factor

PPA- Power Purchase Agreement

RTL - Rupee Term Loan.

RTLA - Rupee Term Loan Agreement

SRC State Regulatory Commission
TRA Trust and Retention Account

st.
No

Tide Proposed Terms

Pr€-Committment Conditions

I Pre-
Committment
Condition

TSGENCo shall submit rhe approval of the projed c;4,;iEfjdttE
Cr for the proposed 5X800 MW yadadd TpS from the TSCENCO Board
of Directors.

Pre Disbursement Conditions
I Pre-

Disbursement
Condition

Within 12 months from the date of first disbursement from REC.
TSCENCO shall submir ro REC the firm Long Term Fuel Suppty
Agr€ement (FSA) for the supply of coat for a quantity adequatJ ior
opemtion of the plant to achieve minimum 85% pLF indicatine firm
price/price variation clause.

2 Pre-
Disburuement
Condition

Within I 2 months from the date of first disbursement-EfrEd
TSCENCO shall have signed PPA with DISCOMS as per rhe Narionai
Tarim Polic) on a long lerm basis for a period not less rhan l5 )ears for
quantum ofat least 70% ofthe capacity and ppA so executed must not be
less than the rates taken for base calculation purposes. Further, ppA shall
have adequate payment security m€chanisms.
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(To be executed on Non-Judicial Stamn Parrer )

Rulal Etectrification 
""""*ar"l#,"tot1o 

covt. of India Enterprise), a

Company registered under the Companies Act, 1956 having its Registered Office at
Core 4, Scope Complex, 7 Lodhi Road, New Delhi-110003 with a project ofnce at
CIRE Campus, NH 7, NPA Post, Shivarampally, Hyderabad-5O0 052(hereinafter
refered to as 'REC' which expression shall include its successors and pemitted
assigns) ONE PART.

AND

TELANGANA STATE POWER GENERATION CORPORATION LIMITED,
(TSGENCO), a Company registered under the Companies Act, 2013 and having its
registered office at Vidyut Soudha, Khairatabad, Hyderabad (hereinafter rcfered to as

"the Bonower", which expression shall include its successors and permitted assigns)
OTHER PART.

REC and the Borrower collectively refened to as "Parties" al1d singularly as a
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WHEREAS the TSGENCO vide letter dated 30-07-2015 has sougbt financial
assistance of -Rr. 16070.51 Cturcs (Rapees SMeen ThousMd SeventJ Crcrcs a d
Fifiy Foar Lakhs onw as Term Loan from REC lowards part tunding ofthe project
cost of Rs 25099.42 crores(Rupees Twenty Fiv€ Thousand Ninety Nine Crores and
Forty Two Lakhs only) to be utilized exctusively for the purpose of setting up of 5x800
Mw Yadadri Coal Based thermal power plant at veerlapalem village in Dameracherla
Mandal of Nalgonda District of T€langana State (hereinafter refered to as the

'Project') the details whereof are provided in Annexure - A, u{itten hereund€r, and

forms part and parcel ofthe pr€sent Agreement.

AND WHEREAS REC has agreed to sanction the Term Loan of Rs. 16070.51
Cnrcr (Rupees Sixteen Thouso d Seventy Cturcs dnd Fifif Fow Lakhs onlD to
TSGENCO for the purpose(s) aforementioned and has conveyed ihe sanction ofthe
TeIm Loan to the TSGENCO vide its Sanction Letter No MClPO,4lyd/Generation
12015"16 1352 dated 11-08-2015 on the terms and conditions slated in the Sanction
Letter, (a copy whereof is enclosed hereto as Annexur€ B). The terms and the

condrtions stated in Annexue B hereof are to be read along with the terms and

conditions set forth hereinaffer and shall form part and parcel ofthe present Agreement.

WHEREAS TSGENCO vide request letters dated 25-08-2015 and 02-09-2015
has sought for modificatior/amendment of certain terms and conditions of th€ sanction
conveyed by REC vide sarction letter dated I I -08-20 15.

AND WHEREAS REC has conveyed approval for modification/amendm€nt of
certain terms and conditions of the sanction letter dated I 1-08-2015 conveyed by REC
to TSGENCO "the Borower" vide letler No REC/PO/ItYD/Generationl20lS-16/548
dated 26-10-2015 (a copy whereof is enclos€d hereto as Ann€xure B-l). The terms and

the conditions stated in REC sanction letter dated ll-08-2015 and approval for
modificatior/am€ndment of certarn terms and conditions of the sanction letter
conveyed by REC vide lett€r dated 26-10-2015 her€of are to be read along with th€

tcrmr snd (onditiorr rrt forth hcrc-innn,:r rrn,l 
'h,rll 

li'm' r$rr nnil lton'Pl nf rl,P I'..rPnr

AND WHEREAS the Borrow€r has by its Resolution dated the l9th day of
August 2015 and 26u day of November 20 I 5 has ageed to accept the said loan on the

said terms and conditions contained in sanction letter dated I l-08-2015 and approval for
modificatior/amendment of carlain terms and conditions conveyed by REC vide letter
da1r,d 26-10-2015.

AND WHEREAS as per ihe terms and conditions contaircd in the Sanction
L€tter dat€d 1l-08-2015 and approval for modilicatior/amendment of certain terms
ard conditions of the sanction letter conveyed by REC vide letter dated 26-10-2015,
the Borower agrees and undertakes to secure the principal sum of the Term Loan,
interest ard other charges by way of (i) Hypothecation of exclusive fiIst charge on all
existing ard futule movable ass€ts to be created out of the project including
€quipmonts, machineries & other curent assets, book d€btyreceivables & all other
movables to the sotisfaction ol REC AND (ii) English,Equitabldsimple Mortgage by
way of fi$t charge on all iimovable properties i.e. Land together with buildings and

other civil works attached thereto of lhe project of 5X800 MW Yadadri coal based

Themal Power Plant at Ve€rlapalem village in Dameracherla Mandal of Nalgonda
Districr of Telangana state (5x800 Mw YTPS TPP) adequate to cover the loan
amount, interest, penal interest aurd other charges. The aggregate value of the securities
shall not be less ihan l20Yo oftefi loa .

t"t 'veu-az.c-ztt't+
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AND WHEREAS the Bonower has agreed to accept the disbursement ofthe
Term l-oan on installments on the t€.ns and conditions contained in rhe Sanction
Letter.

NOW THIS AGREEMENT WITNESSETH AS UNDER:

l. REC will l€nd and advance to the Borrower the Term Loan of Rs. 16070.54
Ctores (Rupeet Sbdeen Thousand Serehtr Oores and Filt! Four Lakhs ontr)
(the'Loan') to be repaid along with inlerest and other charges over a period of
15 y€rs in 60 equal quanerly installmcnrs after moratorium period of2 yea6
from the scheduled commercial operation date (SCOD).

2. RFC will make disbursemenl(s./ of rhe Term Loan in instattmenrs, on neC
b€ing reasonably satisfied with rhe progress of the Project undertiaken by th€
Borrower and more specifically in terms as laid down in the sanction letter.

3. The Borrower agre€s and underrakes ro secure the principal sum otthe Term
l,oan, interest and other charges by way of(i) Hypothecation ofexclusive first
charg€ on ali existing and future movable assets to b€ creat€d oul ofthe Droiect
including equipmenrs. machineries & orher currenr assers, book
debts/receivables & all olhe. movables to rhe satisfaction of REC AND rii)
English/Equitable/Simple Mongage b) lray of firsr charge on a immo\ibte
properties ;.e. Land togeth€r with buildings and other civil wo.ks attached
thereto ofthe project of5x800 MW Yadadri€oal based Thermal pow€r plant at
Veerlapalem village in Dameracherla Mandal of Nalgonda Dislricr of
Telangana Skte (5X800 MW YTPS TPP) adequar€ to cover the loan anount,
interest, p€nal interest and othef charges. The aggregare value ofthe securilies
shall not be less than 120% ofterm loan.

4. The Borower shall repay loan wirh interest, penal and other charges in
accordance with terms and conditions oflh€ sanction lener. The Bonower shall
make all payments ofpincipal,;nteresr, penal interest and other charges to REC
at its Register€d OIIice ar New Delhi.

5. The Borrower shall implemenr the projecl in accordoncc with projcct repo( as
submitted at the lime ofapplication for the grant of loan and shaU also adiere to
and comply with all such amendments thereto as are approved by REC. The
Bonower also agrees to compl€re the projecr in the manner and according ro
time schedules as per terins of sanction letters.

6. The Bonower reprcsenrs and assures REC that the Term Loan aDDlied for and
being gmnted by REC to the Bonower is wilhin the bonowing powers ofand in
accordance with the laws and bylaws appticable to ir and all formatities
required by the laws and by-laws and rules regulating the wo& and conduct of
the Bonower in respect ofsuch borrowing have been fulty complied wirh.

7. To secur€ R-EC against linanciat losses that may arise as a resutt ofdilurion of
the security charged in favour of R_EC, on account of any reason wharsoever,
the Borrower shall imm€diar€ly inlimat€ REC in writing about such ditufion
and/or inadequacy, and shall reptace or provide such addllionat securjb, 10 rhe
satisfaction of REC, in order to prorect the inrerests of REC asain;r soch
financial loss that may arise due ro lhe aforesaid reaso
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8. The Bonower shall make available for the insp€crion of REC, as and when
called upon to do so, all its books ofaccount and olher books and documents
maintain€d by it and/or required ro b€ maintained by it under any law, by-laws,
or rules of th€ Borrower and allow all facil;ties to REC, irs Agents, Nomine€s
and Authoriz€d Representativ€s authorised by il for the purpose ofcarrying out
such insp€ction.

9. The Borrower agrees and und€(akes to execut€, sign, seal and detiver atl
documents, papers, acknowledgements and otherwritings as may be r€quired by
REC at any time during the pendency of this agreement, more fuuy and
effectively securing the moneys due and payabl€ or to become due and payable
byth€ Borower to REC in te.ms ofthese presents.

10. REC shall without pr€judice to irs other righls and remedies 6e entitled ro r€catl
the Loan or any portion or portions thereof at any time before the du€ dare for
repayment thereof, if th€ Bonower fails to fulfill its obligations under this
agreement andor in the event of its oommining a breach of any of the terms
thereof. The decision of the Chairnan and Managing Director of REC as to
whether a breach of th€ lerms of this agreem€nt has been commined by the
Bonower or not, shallbe finaland binding on the Bo.rower.

I L In the event of a default on the part of the Bonower or any breach of the terms
and conditions ofthese pres€nts, Borrower shall be tiable to pay to rhe REC all
costs, charges and expenses incuned by REC in connecrion with the
n€gotiations for the agreement and in respect oflhe agrcement,

12. Neither this agreement nor any of the rights, obligarions hereinafter shalt be
assigned by the Bonower withour the prior w tten consent of REC.

13. No waiv€r by REC of any br€ach ofthis Agreement by the Borrowe. shall be
considered a waiver of any subsequent br€aoh of the same or any other

14. The Borrower agrees thar REC shall have the right ofassignment ofthe d€bl
due by the Borrower and secufities fumished under lhese Dresents to anv
Fimnoiol Insril lionr. Rnnks sn.l nr to iny orh.r Aurhori!i$ or Agunrl for rhi
purpose of refinancing etc., and the Borrower undertakes to assist and ioin
hands $ith RFC in fumishing any infomarion. execurins documenrs erc'. in
connection ther€with

15.The Bonow€r underlakes to indemnify and ke€p REC saved, defended,
unhamed and indemnified againstallcosts and consequences arhing as a result
ofany act ofomission orcommhsion on the Dart ofthe Borower.

16. The Bonower agre€s that notwithstanding any other remedy availabl€ to REC,
mese presenls cr€ate a security interest in REC and REC sha have th€
prerogative to exercise ils rights under Securitization ard R€construcrion of
Financial Ass€ts and Enforcement ofSecurity Interest Ad,2002.
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17. The Borrower agrees / shall ensure and demonstrate atways thar:

a) The Borrower has not defaulted on any of its toans & shalt submil
satisfactory cash flow ofthe project.

b) The Bonower shall submir confirmed source ofown inv€stment & sha
raise and proportionately invesr rhe sanealong with REC loan & shall not
utilize it for repaymenrsetrlement ofoursranding liabiljties other lhan of
the Project.

c) The Bonower has tied up for equiry and batance loan amount,
within 3 modhs fiom the date offirst disbursemenl

d) The Borrower will submit the implementation schedlte and draw

if any,

c

schedule.

e) The Borrower shall cr€are the Securiry as per rhe rerms ofsanction and in
the manner satisfacrory to REC.

f) The Borrower confirm that n€cessary budgel allooation has been made jn

the State plan outlay for financing the batanc€ / additionat cosl of th€
proj€ct, for reason(s) whatsoever, before rhe retease ofloan by REC.

g) The Bonow€r shall ensur€ the avaitability ofinpu. resources viz. adequate
supply of Fuel / start-up fuel / wat€r and also take adequate measu.es /
safeguards against naiuml calamities such as earthquake. cyctone erc.
during detailed engineeringas weltas execurion ofproj€ct etc.

h) The Bonower shall furnish the approved Financiat plan ofrhe projec!.

i) The Bonower sball submit copi€s of EpC package Contrac(s for main
plant equipm€nts indicaring firm price/pric€ varjation clause with a cap &
LDclauses.

j) The Borrower shallsubmit ihe anangement for BOp package to REC.
k) The Bonower shall fumish to REC rhe detaits of arrangem€nt for Fuel

Supply Linkag€ fora minimum pLF requircd as Dernorms.
l) The Borower shall submit the details of anangemenr for power

Evacuation System to REC.
m) Thc Borowcr shall undefake to !:onply with lhc rjmc tincs in resp€ct of

approved PPA and Tariff Plan, Firm Contract with felevant pric€
variation/LD clauses for BOp, Fuel Supply Agreemeit (FSA) and powe.
Evacualion Syst€m.

I8.The Bonow€r shall, within 12 months from the dal€ of Ist disbuNemenr of
Loan, underrake to constitute a projecr Management Commirt€e of Directors /
Senior Ex€cutives including REC'S Nominee Director / LE or other
rep.esentaiive (s) to the satisfaction ofRIC and strengthen / r€structure / broad_
bas€ the $me as ma) be required by RfC during at srage of implenenration
or rlojecl. Ine commrnee sha be responsible for monitoring lhe ph)sicat and
financial progress of rhe projecr inctuding tenderine. ptace;enr of;rdcrs tor
supply /consruction ofplant and machioery and olhef ass€ls and issue quarterlv
progress. repoi in lhe form acceptable ro REC and provide any orher
tntormarron as^and when desired b) REC on the progress of work inctuding
photographs ot the projecl ar \arious slages of projecr imptementatiojr;
financial progress.
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19. The Borower shall obtain and furnish an authenticated copy ofall statulory and

other clearances ftom the Central/State Go!t. and all other agencies required for
implementation ofthe Project and installation ofplant and syst€ms.

20. The Bonower udertakes and shall always ensure that:

a) Debt exposure for the project shall not exceed 8070 of the cost of the

Foject or Rs. 20079,54 crores, whichever is less.

Cost ovemrn, if any, would be bome by Bonower without recowse to the

project or REC.

REC reserv€s the dght to specify additional requirement by REc, in the

off€red security package snd/or in the applicable terms & conditions and

loan documents

The completion period for the project will be 64 months from date of
Notice ofproceed. Presently, NTP date has b€en interpreted as 30-09-2015.

The Bonower shall k€ep REC informed about any happening / events

which shall have a substantial effect on the business oflhe borrower & shall

provide necessary information, in case of any new project / €xpansion of
existing project takel up duing the cunency ofREC loan REC shall have

the dght to cancel / recall the entire loan in case of misrepresentation /
suppression of infomation, ifany noticed at aDy stage.

The Borower shall arange to provide, as and when requested by REC,

tariffptan approved by the appropriate authority. Io case of any cost saving/

reduction in the project cost the loan arnount shall stand reduced

proportionately.

Thc Bofiowcr sholl no! trofifer / !6ll or abondon tho projsot et eny 6t^8e in

euy Daru.I whittoavfr withnnt nri^r wl$.n .^nr.nr nfnFa
RDC uhnll huvu u dgl( tu upuuir( luxdu'! ur8il. 

' 
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auditors ss it may deem necessary and futth€r rights to appoint a nominee

on the project Manag€ment Conmitteo of Borrower and Borrower shall

provide all assistance to them. Borrower shall bear the costs of such

appointees.

The Bonower will b€ required to display a Display Board at the site to the

satisfaction of REC showing that the project is financed by REC, which is

having chaqe on the Proj€ct Assets.

The PPA shall provide that the revenue of the Distdbution Company /
Buyer will b€ escrowed in lavour of Generation Company / Bonower and

in tum in favou ofREc.

Th€ PPA shall govide lhat the Gen€rating Company / Bonower / REC can

underake third party sale of power within state or outside state, if the

distribution company/Buyer doesn'l clear its dues as per stipulalion i; lhe

PPA.

D
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l) Ifthe project EPC cost is less, which reduces the projeot cost, th€n REC'S
sanctioned loan shall stand reduced in proportion to the sancrioned debr
equity ratio. Ifthere is any increasdescalation in project/Epc costs for any
reason whatsoever, the promoter has io meet the increased cost without any
recourse to the project or REC.

m) No divideod would be declared by the Borrower ifrhere is any defautt in
resp€.t of REC'S loan.

n) Time bound acrion plan for th€ implemeniation of the projec( wilt be
prepared by th€ Bonower Company and quarterly progr€ss repons for rle
same will be submined to REC atong with photo$aphs ofthe project sit€s
indicating progress of works.

o) Th€ Bomower has to enter inro an Agreem€nt for transpo(ation offu€t.
p) The Bonower should €nsure timely conpletion of water and power

evacuation anangem€nt for the plant.

q) REC rcserves the right to appoinr a Nofiinee Director on the Board ofthe

Bonow€r shall file tariffpetirions as per the rim€ schedule sp€cified by rhe
State Regllatory Commission (SRC).

REC reserves the right to withhold / cancel the balance undisbursed loan
either in tull or in part on b€ing satisfi€d of non-comptianoe ofany ofthe
terms & conditions ofrh€ loan bythe Bonower or for any otherr€ason.

2 I . The Bonower agrees and undertakes lo comply rhal:

a) The Bonow€r shall enter into Power purchase Agreement for sate of futl
power from the projeot and sha tumish approved tarif ptan by the
regulator I year befor€ COD.

b) The Bonower shall submil to REC duty ex€cuted Bop,?ackase Conhcts
and firm contracts indicaring firm price/price variation clause with a cap
& LLI clauses to RBC with in I year from tho date of first dkhorsement

c) lhe tsorowor sholl lubmii to IttrC thc FSA for a qua0tity rcquircd for
minimum PLF as pe. norms jndioarjng firm prjce/price varjarion ctause
with a cap & LDclauses I year before the COD.

d) The Borrower shall lumish fi.m conrracts for pow€r Evacualion System
indicating firm price/price variarion ctause wirh a cap & tD ctau,es for
the full capacity ofthe hoject shall be submitted to REC withjn I year of
lst disbufseinent.

e) The Power Evacuation System shal be fully completed, tested and made
available with all required interconnections and op€n access Dermjssion
within 6 months befor€ the COD.

22.11 shall be open rc REC lo arange for inspection / monitoring of lhe
implementarion ofrhe projecr al all stages in respect ofsuch maners ai may be
consrdered nec€ssary and expedienl eilher by itsetf or by moniroring agcncies
including institutions / ind ividuats as may be appointed by REC.
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23. The ollicers / stafr/ consultants deputed by REC for the inspection / monitoring
of matters rclating to the project shall have access to such books and records of
the Borrower as may be deemed necessary by them, The Borrower shall also
tumish fiom time to time such reports, explanations or elucidations on its
working in g€neml or in relation to the specilic Project financed by REC as and
when may be asked and in the form and manner acceptable to REC / such
otrcials.

24. The Bormwer will carry out and comply with such fi{ther changes,
modifications, improvements anal/or guidelines as may be given by REC in the
couJse of or on the basis of inspections so undertalen for the purpose of more
effective and proper implemenlation of the project and in respect of
performance ofthe Borrower and ils Prcmoters,

25. The Bonower will frrmish to REC such reports, retums, information, statements
etc. at such intervals ard in such manner as may be pr€scdbed by REC ftom
time to time in regaid to implementation ofthe Prcject.

26. The Bonower shall tumish the Completion Report of the Project within 6
months of COD in the form and manner acceplable to REC.

27. The Bonower shall permil and depute its oflicers and odreriemployees as may
be consider€d necessary by REC for the purpose ofprcviding training ftom time
to time in th€ proc€dures to b€ follow€d for making
modifications/improvements on design and operation ofthe project components
as may be considered relevant by REC.

28. The Borrower shall maintain all the time during subsistence of Term Loan,
prcper accounts and other records and pr€par€ annual financial statements and
get them audited as are requir€d by th€ Companies Act, 1956 or oth€r relevant
lalv alld Ehall nullioh to REc the Umuditcd Fimrciel statenrelts \yitlrin ]
months and Audited Financial Statements wilhin 6 months from the close of
relevant accounting y€aas.

29. Notwithstanding to above and hereafter, REC shall not be liable for any direct
or indirect losv damage/ injury to the propety, manpower or business of the
Borrower or lheir affiliates caused due to the acl, nogligenc€, misconduct or
omission ofREC or its rcpresentative(s) exc€pt as defined herein or by virtue
ofany prevalent law.

30. In oase ofprivatisation oflhe Bonower in terins of the applicable laws, the entire dues

ofREC shall be repaid in fitll or secured to the satisfaction of REc in lhe 
'nann€r 

that
REC would r€quhe.
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IN WITNESS WHEREOF

the day, month and year first

SICNED AND DELIVERED

pass:qilBehatfon rhe lgth:.:i6-ii,"ili'::il',lelllff Li:l;i;l:i:::".,.r:

Bv t\t . V 4\ <-..LLz/.,a--
- -- - -'Eq- *:-.. i.Evi\rf.!r: A.i

n- rr-]rliirrF -ii-ft?rd rift;.i -

iuiJ I r..hricatior !,orp.,a:ron Ljmtrcdql}?,r6a ;rE:.rq. lz.tr@-FoJ3;r oFFrcE. ryDERi\eAn-soo 052.

On behalf of RUML ELECTRTFTCATION
( UKPURATTON LIMITED

THE 
-CoMMoN 

SLAI oF fhLANc{NA sIATfI,owER CENEM roN ao*o*ol,o" i ,"r,uo
nas pursuanr ro rte Resolulions ofils Boa,d oiDirecrors

the parties hereto have executed these presents on
here-in-above written.

SICNED SEALED AND DELIVERED

Chief Controller of Accounts
IS cENCO, Vidyut Soudha,

HYDERABAD - 5OO 082.

On behalfof TELANGANA STATF
POWER CENERATION
CORPORATION LIMITED
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countersign rhi same DIRECTO (HYDEL)
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TS Power C#- Corp. LrC.
Wytn Soudhr, Hyd - Si.
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D€tails of the Proiect - SCHEDULE-I
sl
No

Nane of the
Project

Location Category Cod€
No

Project
Cost(Rs

Term
Loan

d by REC
(Rs in

Date oI

by REC

I 5X800 MW
Yadrdri Coal

brs€d
Thermal

Power Plant
pror€ct

Veerlopalem
village in

Dameracherb
MaDd.l in
Nrlgonda
District of
Telangana

State

GENERATION 9607 25099.42 16070.54 D.No
352

dated
r1-08-
2015
and

D,No
548

dated
26-n-
2015

Total: 25099.42 16070,54
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Z BULK HYPOTIIECATION OF ASSETS - TSGENCO

? ,r. r n l\
!' Th;. Bulk Hypodecation A$eemenl is made ar l)fupbJLALon
| *'i' El"-Ivt day of N0v0^r^l,q 2015. c'Agreemetrt") {/

I BETWEEN

A ._. .^ ^!' Rual Eleclrification Corporation Limiled (A Govl. of India Enlerprise). a Compan)

I registered under lhe Companies AcI, 1956 having ils Registered Office al Core 4.

Scopc Complox, 7 Lodhi Rood, New Delhi'110003 and a nmjrcit offi'e at clRE
Cd;nu8. NH 7, NPA Posl, Shivararrrl,ally, Hldrtdlr,rd-J00 052 (horcintficr rcfcncd

to as'REC' whi;h exFesslon shall lh(hlde ils srtcrcsst,rs alld pelxlitteal dssigls) of
the oNE PART.

AND

TELANCANA STATE POWER CENERATION CORPORATION LIMITED,
(TSGENCO), a Company registered under the Companies Act, 2013 and having i1s

registered ofrce at Vidyut Soudha, Kiairatabad ,Hyderabad (hereinafter referred 1o as

"the Borrower", which expression shall include its successors and p€rmitted assigns)

ofthe OTHERPART.

REC and the Borrowor are hereinafler collectively ref€rred to as "Parties" and singularl,
as a "Psrty".
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WHEREAS the Borrower is undedaking setting up of5x800 MW Yadadri Coal Based
Thermal Power Project at Veerlapalem Villag€ in Dameracherla Manda' of Nalgonda
Dhlrict of TSOENCO jurisdiction area in the Shte of Telangana (h€reinafter refen€d to
as "the Project"). The details of the Proj€ct hav€ been more specifically set out in
Schedule t herelo. Pursua th€reto, I no of Generation cat€gory schene for setting up of
5x800 MW Yadad.i Coal Based Thermal Pow€r Project at V€erlapalem Village in
Dameracherla Mandal ofNalgonda Distric! ofTsGENcojurisdiction ar€a in the State of
Telangana has b€€n sanctioned to the Borrower. The borower, vide l€tter dated 30-07-

2015 has sought from REC Term Loans amounting to Rs, 16070-54 Crurcs (Rupees

Sixleen Thousand Seeentr Cturcs and Fifiy Four Lakhs onl, to\9^tds pzrt funding
ofthe project cost ofRs 25099.42 crores(Rupees Twenty Five Thousand Ninety Nine
Crores and Forty Two Lakhs only) to be utiliz€d exclusiv€ly for setting up of 5x800

MW Yadadri Coal Bas€d Thermal Power Project at Veerlapalem Village in
Dameracherla Mandal ol Nalgonda District ofTSGENCOjurisdiction area in lhe State of
Telangana under the Proj€ct (more specifically detailed in Schedule lI and hereintfter
individually refened to as "Scherne" and colleclively referred to as "Schemes') for the
purpos€ as stated therein and has also submitt€d the Project proposal and Financial
proj€ctions in connection d'er€with (hereinafter ref€rred to Project).

AND WHEREAS the Borover has by its Resolution dated the l9th day ofAugust 2015
and 26' day ofNov€mber 2015 has agreed to accept the said loan on the said terms and

conditions contained in sanction letter No RECDO Iydlceneration /2015-16 /352
dated ll-08-2015dat€d ll-08-2015 and for modification/amendm€nt of cerlain terms
and @nditions of the saoction letter conveyed vide letter No
REC/PO/HYD/Generation/201 5 - | 6 / 5 48 dated 26 - l0 -20 | 5

AND WHEREAS the borrower has €xecuted the Loan Agre€ment dated 26lh
November 2015 inore particularly list€d jn detail in Sch€dule III hereto (h€reinafter

referred to as "Loan Agreements") for the said schemes/ proj€ct, for which REC has

agreed to lend and advance to the Bonower, and the Bonower has ageed to borow
from REC, an amount of Rs, 16070.54 Crcrcs (Rupees Sixleen Thousand Set)env
tftNrn l )\Jt)t fnu LlfrJ ollr,) 

^h 
rl1.r.ffh{ rhd cl\ndklnnr n$lnd fiffi1lnj

AND WHEREAS in t€rms of the sanction lelters of the REC and also in terms of the
conditions contained in the Loan Agreements, the Bonow€r is required 10 secure due
repayment ofthe said Loan, togerher wilh interest, penal interest and other costs and
charges lher€on, by way ofH)?othecation and exclusive first charge on all existing and

futu.e movables alsets to be created out of 5X800 MW Yadadri coal baled Thermal
Power Plant at Veerlapalein village in Dameracherla Mandal of Nalgonda Districl of
T€langana state (5x800 Mw YT?s TPP) includinS movable machin€ry, equipments,
machinery, machinery spares, tools, implernents, acc€ssories inslalled and other
cur.ent assets, book debtvreceivables (hereinafter refened to as "Movables") and its
siock of materials and equipment under the said project and procured out of th€
project Loan sanctioned by REc(h€r€inafter refened to "Stocks'), adequate to cove.
12V/o of tertn. loan sanctioned by REC, totaling to the €ntire project cost of Rs
25099.42 crores(Rup€es Tw€ng Five Thoussnd Ninety Nine Cror€s and Forty
Two Lakhs only) as security to adequately cover ofthe amount ofloans, interest,
penal interest and other costs and charges;

,s.vea\na'E zae
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AND WHEREAS the Borrower has a$eed to hypothecate by way €xclusive firsl charge
on all existing and luture movables assets to be cr€at€d out of 5X800 MW yadadri coal
based Thermal Power Plant at Veerlapalem village in Damencherta Mandat of Nalgonda
District of Telangnna State (5X800 MW yTpS Tpp) including movabte machinery,
equipments, machinery, nachihert spsJes, tools, implements accessodes installed and
other cunent assets, book debts/receivables including those procurcd out of the ioans
sarctioned/to be sanctioned by REC, ad€quate ro cover 120% of term loan sanctioned by
REC, totaling to the project cosl of Rs 25099.42 crores(Rupees Twenty Five
Thousand Ninety Nine Crores and Forty Two Lakhs only) (hereinafter collectively
refened to as "Ilypothecrted assets') as detailed Scheme-rvise in Schedule ,IV, and
the Pa es have agreed to execute a common agreemenl ro record lhe h) porhecalion of all
the assets in tems of the Loan Agreements pertaining to the Scheme and/or under the
Project;

NOW IT IS IIER.EBY AGREED BY AND BETWEEN TIIE PARTIES HERETO
AS FOLLOWS:

l In consideration of REC having granted various Term Loans amountins to
Rs, 16070.54 Crcrcs (Rupees Six,teen Thousand Seventf CrcRs and Filtr Fou L;khs
orrJ,,l to th€ Borrower pusuant to the Loan Agreement as siated hereto, the Borrower
hereby h)?othecates and charges by way of first charge on all €xisting and future movables
assets of 5X800 MW Ysdadri coal based Thermal Power plant at VeerlaDalem villase in
Damemcherla Mandal ofNalgonda Dislricl ol Tetangana Srare (5X800 MW yTpS Tpp) ro
be ffeated out of the project adequate to coyer 12OVo of term loan sancrjoned bv REC
including movable machinery, equipmenrs. machinery. nachincry spares, rools,
implements and accessories installed including those procured ovt of the loans
sanctioneayto be sanction€d by REC as security including a// the future Movables and
Stocks to b€ qeated under the prcJect including those procure.l out of the loans
sanction€d/to be sanctioned by REC, tolating 10 the project cost of Rs 25099,42
crores(Rupees Twenty Five Thousand Ninety Nine Cror€s and Forty Two T,akhs
otrly) as mencumbered Hypothecated assers, which now or hereafter. from time to time.
during tbc contiuualllc ul tlcso prcscrA lur scculiy to be qearcd, ereCted./insta ed and
bmught into the stores or be in or abour the Borrower,s land, godowns or premises at
TSCENCO Ju sdiction area or wherev€r else rhe sarne may be, installeaverected for the
scheme ard,/o! nder the Prcject (ir!;,l\ding any such coods in course of transit or
deliv€ry), along with cunent assets, book debts/rec€ivables by way ofan exclusive first
charge as security for ihe repayments ofthe said loans by the Bonower to REC toeether
wilh inlerest, penal interest and othercosls and charges in terms oflhe Loan Agreem;nts.
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2. The Borrower underta.kes that it shall at all times maintain adequate quantities of
the Hypothecated assels to cover lhe entire Loan, inLerest, penal interest. and orher
chaiges payable under lhe Loan Agreemenb and in the euent of deficiency in such
quantity shall irDmediately inform REC in writing and take steps to forthwith replenish
the same. The said H)?othecated assets shall be kept in good condition by the Bonower
at its ovvn risk and expense.

3. The Bonower undertakes to insure and keep insured all the H)?othecated assets
at rts own expense. REC reserves the right to call for statements and details of the
H,?othecated assets with list ofcurrent insurance policies etc. Any failwe or defaull on
the pan ofthe Borrower to fulfill th€ aforesaid obligation to tbe satisfacrion of REC shall
amount to an event ofdefault ard REC shall have a right to recall the outstanding Loan
anount together with interest, other Oharges and expenses thereon uDder the respective
Loan Agreement.

4. In the event ofloss or destuclion ofthe Hypothecated assets, for reasons beyond
the reasonable control of the Borrower, the Borrower shall jmmedialely notify RE'C in
writing and take steps to replace the security her€under created with adequaie s;curjtv to
the satisfaction of REC.

5. In the event of any breach of any tems, covenants, obligations stipulated in the
Loan Agreoments or airy default of the Bonower in payment of any monies under any of
the Loan Agreements und€r Schedule III hereby secured or th; performance of anv
obligation of the Bonower to REC. ils Agena. Nominees and ,qurhorisei
Representatives. REC shall have the dght to ta.ke possession of, seize, recover. rcceive.
appornt receivers, or remove and/or sell by public aucrion or private contract. dispatch for
realialion or o$erwise dispose or deal wift all or an) pan of the said Hypothecared
assets 

.pertaining to the respective Scheme and enforce, realize, settle, compromise and
deal with any rights or claims relating thereto without being bound to exercise any of
these powers or b€ing liable for any loss in the exercise thereof and without Dreiudi;e b
REC'S rights and remedies of suit or otherwise. The Bonower hereby agrees io accept
R-EC'S accorurts of salEs ard rcalizations as sufllclenr praqf of the am;u;ff rcaljzed i;ri
related expenses andJo pay on demand by REC any shortfall or deficiency thereby shown
provided.that REC_ shall nor be in any way liabte or responsibre lor ani tossidamagc or
depreciatjon thal rhe said Hypolhecared asseb may sumer or susLain or uny rcc-ornL
whatsoever whilst the same are in possession of REC, or by reason or exerciie or non-
exercise ofrights or remedies available to REC as aforesaid and all such loss. damases or
delreaiation shall be wholly debited to the accoun! ofthe Borrower. The Bonowe; may
with lhe approlal ofREC sell or dispose ofany ponion of lhe said Hypotliecated assets
ftom tuTe Io^Ume In due course ofbusiness provided the margin ofthe securiry required
oy l<EL rs tulty maintained and on lhe rerms of payment and delivery lo R-FC of rhe
prcceeds thercofor documents therefore immediately on receipt thereol 

'

6.- REC at any rjme aner the securil) hereb) consriruted has become enforceable and
whelher or not REC shall then hale entered inro or laken possession and in addirion lo
the powers here-in-before confened upon REC alier such entry inLo or raking possession
ol, may have Receiver or Receivers appoinred for lhe said Hpolhecared rs;;ts or any

\'fi-\ P'1)2'la]^
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7. The said Hypothec*"d *."o und n',, *". realization and all documenls under
this s€curity shall always be kept disringuishabte and held as REC'S exclusive DroDertv
specifically appropriat€d to this securily to be dealt with only under the directlon" of ngC
and the Borrower shall not create any mortgage, charge, li€n, or encumbrance upon or
over the.same or any part hercofexcept in favour ofREC nor suffer any such mortgage,
charge, lien, or encumbrance to affect the same or any pa.t lhereof nor ao or illiw
anything that may prejudice this secudty. In case the Hyporhecated assets are
subject to at any time after crestion of lhis security any attachmlnt or distress of any
Court of competent jurisdiction, then the Bonower shall immediately inform REC in
writing and shall fonhwith take sleps io releaje the Hwothecated ;ssets from such
attaclnnent or distress. In the event the Bonower is unable to get the Hypothecated assets
released, then the Borower shall immediately replace such Hypotheaated assets with
ahemative securiLy lo the satisfaclion of RE(

8.. . This security shati be a conlinuing securily for lhe repayment ofthe I odn logether
wrn att rnterest. penal inleresr, IiquidaLed damages premia elc. on prepalmenr.
reoenplon or payment ot alt other monies due to REC under the resDectj\e Loan
Agreemenrs and these presenls, and shajl not affecr. impair or discharge t;e liabiliry ol
lhe Bonower by winding up (vohmlary or o*erwiset o|" by arry .erge.-o, amaleu.aiion.
restsucruring or otherwise of the Bonower wirh any other compariy or takeoir of rle
manageftent ofdre undettaking ofthe Bo ower.

9. 
_ _ The Borowe. hereby appoints REC as i1s attomey and authorises REC to act for

and in the name of the Borrower to do whatever the REC may be required to do under
th€se presents and generally to use the name ofthe Borrower in the exircise ofall or any
of the pow€rs by these presents conferred on REC tu1d the Bonower shall bear th'e
expenses that may be incurred in this regard.

10. That nothing herein shatt prejudice any righrs or remedies of REC in resDecr of
any.present or tuture security guaranree obligarion or decree for any indebreane,, or
rranrlrry ol lhe tsorrower ro REC.

I I . The Borrower r€presents as und€r:

(a) That the Bonower shall be the absolule owner of the assets to be created out ol
the loan including atl the future Movables & Stocks refe.red to in Schedule_lv he."of, ;i
the sole disposal of the Bonower and shall be mainrained fr.. of 

""y 
pri., .h;;; ;;

encumbmnce ofany narure whatsoever. 
',\hich shall fonn part ofrhe Hyporhecuea ass.ii

as secudty created heteunder.

O) That tle Borrower shall utilise the Loan exclusively for the implementation of
setting up of5x800 MW Coat Based Thermat powe. ptant p.oject (Vaaia.i Coai euseJ
Thermal Plano at Veerlapal-em viflage in Dameracherla Mandal in Nalgonda Disrriciin
ue Jursdlclion area of TSGENCO in the Stare of Telangana an-d all $e assers
creared./installed and marerials prccved under rhe respecrivi Schene .f rli p-ii"1
tnctudtng those n?ated otrt of lhe Loan lotaling b the projecr cosl of Rs 2S09i.42
crores(Rupees Twenty Pive Thousand Ninety Nine Crores rnd Forty T$o Lakhs
only) shall remain hworhecared by *ay ofexctusive firsr charge in favow itiia.--'-'"

t\.1,,,r2 \^.a-a)-2.<aaL
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c) That the Loan sanctioned by REC to the Bonower is within the borrowing powers
of the Borrower in accordance with the laws and by-laws applicabie to it ;nd alt
formalities required by the laws and bylaws and rules regulatiDg the work and conduct of
the Bonower in respect ofsuch borrowing have been ftlly complied with.

12. The Bonower agrees and undenakes lo fumish to REC, periodical progress on
implemenlation of the Project and more specifically status on value oi future
assets/properties created 4rdet the respecti-re Schene of the project and o,)t of Ihe Loan
so as to ensure that ihe Loan installments drawn lrom REC under this Asreement arc
adequalely secured.

13.. The Bonower shall fumish lo REC, ifand when required, such periodical retums
of its working and with regard to the utilisatjon of the arnormt of the Loan and the
progress ofeach of the Schemes under the Project as may be required by REC.

14. The Bonower shall make avaitabte for the inspeclion of REC, if and when
required, all its books ofaccount and other books and documents maintained bv it and/or
required to be mainhined by it under an) Iaw. by-laws or rules ofthe Bono$er and alto!!
all facilities to REC or any person authorised by it for the purpose of carrying out such
inspection. The Borrow€r agrees and undertakes to follow and give effect to all
recomnrgndations regarding standards and specifications of work, economy measur€s,
maintenance ofrecords, utilisation ofthe loan arnount as may be given by REil from time

15. The Bonower agrees and und€nakes to execute, sign, seal and deliver all
documents, papeN, acknowledgem€nts and other writings as may be required by REC at
any time during the pendency ofthis Agreement more iully and effectively securing the
monies due and payable or to become due and payable by the Bonower to REC in tirms
ofthese presents,

16. REC shall without prejudice to jts other righrs and remedics he eDlilled Lo recoll
the respective loan at fiy time before the due date for repayment lhereoi ifthe Bonower
fails 10 tulfill its obligations under the respective Loan Agreement, and RXC,S decision
whelher a breach of any ofthe terms of the said Loan Agreement has been commited by
the Bonower or not shall be final and binding on the Bonower.

17. 
.. - 

In the ev€nt of default on the part of the Borrower or any breach of the terms and
conditions of these presenB, the Borrower shall be liable to payio REC all costs, charqes
and expenses incuned by REC in connection with the negotiations for the agreement iid
in respect oftle agreement,

18.. The Bonower agrees $ar fiese prescnls create a security inlere$ in REC in respecr
or ue Hl.Frothecaled assets and fie REC shalj have rhe prerogative ro exercise rrs riehrs
under Securirizarion and Reconstruclion of Financiat ,lssirs ana enforcemenr ot Secririrf
Interest Act, 2002.

19.. Neither rhis Agreement nor any of its righLs. obligalions hereinaffer shall be
assrgned Dy the Borower w'thoul lhe prior wrirren consent ofREC.

N, ue*va,a.,ry.<ar,,-
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20. No waiver by REC of any breach of this Agreement by the Bonower shall be

considered as a waiver ofany subsequent breach ofthe same or any other provision.

21. The Borower agrees that REC shall have the right of assignment of the debt due

by the Bonower and securities furnished under these presents to Banks ol Financial

Institution(s) and or Agencies tbr the purpose of refinancing etc., and the Borro\.ver

undeflakcs to assist and join hands with REC in fumishing any infomation, executing

documenls etc. in connection therewith.

22. The Bonower undertakes to indemnify and keep REC saved, defended, unharmed

and indemnified against all costs and consequences arising as a result of any act of
omission or commission on the part ofthe Borrower.

23. Parties hereto have expressly understood that only the Courts at Delhi alone shall

have exclusive jurisdiction over all matters arising out ofor relating to this Agreement.

IN WITNESS whereof the parties have executed these presents on the day, month and
year here-in-above wfi tten.

SIGNED AND DELIVERED
Bv-
On behalf ofRURAL ELECTRIFICATION
CORPORATION LIMITED

SIGNED, SEALED AND DELIVERED
Bv- (Common Seal)

On behalfof TELANGANA STATE POWER GENERATION
CORPORATION LIMITED

Ch ef Controller ot Accounil.
TS GENCO, Vidyul Soudha

HYDERABAD,50O OB2.

THE COMMON SEAL OF TELANGANA STATE
POWER GENEMTION CORPORATION LIMITED has

pursuanr lo rhe Resolulions of irs Board ofDircclors p?+;ed

inaehalfonrhe lslh day ofAugusr 20l5 dnd ---q&-ji]-- (
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presenrs in roken rhere6l ?rid'shri .:Ir-ruty}2l^l-tf$.- Wy,jt So,,On". nyO - AZ.
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r.F:8iilgii,s,.bt
, Authorized Signatory who shall Countersign th€ same

ariscs in Dclhi, solhejlrisdicrion over the nraner sh.ll fallwithin thejurisdictioi in fieCouns at Delhi



SCIIEDULE I
Detrils of ahe Pmject
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sl
No

Name of the
Proj€ct

Location Project
Cost(Rr in

crorer)

Terdr LorD
sanctioneal

by REC (Rs
itr crores)

Dat€ of
s.nction by

REC

I sxE00 Mw
Yadadd Co.l

based Therdrl
Power Pl$rt

pmject

Veedrpalem
village in

I)rm€rrcherla
Mandsl in
Nrlgonda
District of
T€l.Dgana

Slat€

25099.42 16070.s4 D.No 352
&ted 11.
08-2015

rnd D.No
548 dated

26-10-2015



SCHEDULE TT

Schemes under th€ Project
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SI
No

Nrme of the
Projecl

Location Category Code
No

Proicct
Cost(Rs

Term
Loan

d by REC
(Rs in

Date of

by REC

I 5X800 MW
Yadsdri Coal

based
Thermal

Pow€r Plant
proJect

Veerlspalem
village in

Damemcherla
Mrndrl in
Nalgonda
District of
Telangana

State

GENERATI
ON

9607 25099.42 16070.54 D.No
352

dsted
l1-08-
2015
and

D.No
548

dsted
26-10-
2015

Total: 25099.42 16070.s4



SCHEDITLI I
Details of the Loan Agreemenls pertaiDing to the various Schemes under th€

Proiect

Sino. Loan
Agreement

No

No.of
Schemes

Project
Cos(Rs

in Crores)

Loan Amt.
(Rs.In

Sanction Lr.No. & Date

I t I 25099,42 16070,54 D.No 352 dated 1l-08-
2015 and D.No 54E
dsted 26-10-2015

25099,42 16070.54
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.. SCHEDULf, IV

Descnption ofMovables and Stocks to be crcated in respect ofthe Project ificluding ora
ofthe Loan from RBC, and to be covered under the Hypothecation Deed.

Particulars/Descrip
tion of the
MovableYStocks

The ceographical location
CirclsDivision /Central store etc.

5x800 Mw Yadadri Coal Based
Themal Power Project at
Veerlapelem viuage in
Damemcherla Mandal of
Nalgonda Disrrict of TsGENco
jurisdiction area in the State of
Telangana, totaling to the entire
project cost of Rs 25099.42

All existing and
Futue movable
assets to be created
out of lhe 5x800
MW Coal based

Yadadd Themal
Power Projelt
(vT?s rPP):
Steam Genentor,
Turbine ard
Gercrator with
Auxiliaries,
Balance of
Plart(Mechanical,

Equipmenls
includrng cullent
assets, book
debtsheceivables,
spares, other Civil
work €tc

5x800 MW Yadadri Coal Based Thermal
Power ftoject at veerlapalen Vilbgc in
Damenoherla Mandal of Nalgonda District
of TSGENCO jurisdiction area in the State of
Telangfa.
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TELANGANA STATE POWER GENERATION CORPORATION LTD
(Govt. of Telangana State Undertaking)

Vidyut Soudha, Khairatabad, Hyderabad _ 5OO Og2.
CIN: U40102TG2014SGC094070, Phone No. 040-23 4gg33g,110, Fax No. 040-23 499640

website : www.tsgenco.co.in, E-mait ID : cs@tsgenco.co.in

HYDERABAD - 5OO O82.

"RESOLVED that TSGENCO do accept and avail the additiona-l term Loan ofRs'7037'00 crs' (Rupees seven Thousand and rhirty seven crores only) from M/sPower Finance corporation Limited (PFC), New Delhi for implementation of SXBOO MWYadadri rPS as per PFC Lr.No.o3l30/Telangana/TSGENCo/yadadri rps/ 37ro1oo3/D.No. OB42 94 Dt.O4. IO.23"

"RESOLVED FURTHER that Dy.ccA(Resources) of TSGENCo be and is / are
hereby severally/ jointly authorized to accept and execute the requisite documents
and complete the necessary documentation for availing the financial assistance from
M/s'PFC Ltd', including signing of rripartite Escrow Agreement \Mith pFc & sBI,.

"RESOLVED FURTHER that Dy.ccA (Resources) of TSGENCo be and is / are
hereby severally / jointly authorized to agree and to accept any changes and
modifications in the terms and conditions contained in the said letter of sanction and
format of Memorandum of Agreement and to accept and execute relevant loan
documents' any amendments to any deed, documents and other writings including
the agreements, as and when necessary.,,
,,
W.r/f,qz-t4yr^

U

Contd..



" RESOLVED FURTHER that TSGENCO do specifically note and confirm
that unless and until the relevant loan documents entering in to by TSGENCO with
M/s' PFC Ltd., after compliance by the Company of all the requisite formalities and
conditions to the satisfaction of the M/s PFC Ltd., , the letter of the sanction does not
give rise to any binding obligation on the part of M/s. PFC Ltd., under any obligation
or commitment to advance anv monev to TSGENCO"

"ALSO RESOLVED that the loan shall be utilized for implementation
of5X800MW Yadadri TPS"

"RESOLVED FURTHER tJ.at the Company Secretary of the company is
authorized to file required documents with ROC for creation/modification/satisfaction
of charges on tl:e assets offered in favour of M/s PFC Ltd.,"

"RESOLVED FURTHER that the Common Seal of the Company be affixed on the
MoA/Hypothecation Deed in the presence of the two Directors of the Company and
Company Secretarl/'.

" RESOLVED FURTHER that copies of the aforesaid resolutions certified to be

true by the Company Secretary of the Company who is hereby authorized to forward
the aforesaid resolutions to M/s Power Finance Corporation Limited, New Delhi and
they be requested to accept the same and thereon"

// CERTITIED C,OPY | |
i for Telangana State Power Generation Corporation Ltd.: -/)'@7fuar2,619r-1
, G.P.R. HRUDMA

i Company Sgcretary
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